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ACRONYMS

“AE"/EA — External Auditor

“AG”/GM — General Meeting

“Al’[ | | B — Intermediary / Broker

“AMERC” - African Capital Markets Regulators Association

“CA’/BOD — Board of Directors

“CF"/AC — Audit Committee

“CIAF’/IFAPA — Investment and Financial Advisory Professionals and Analysts
CMC - Capital Market Commission

“IFB”/BFI — Banking Financial Institutions

“IFNB”/NBFI — Non-Banking Financial Institutions

IOSCO - International Organization of Securities Commissions

“‘MVM”/SM — Securities Market

PC/ML/TF/PWMD - Preventing and Combating Money Laundering, Terrorism Financing and
Proliferation of Weapons of Mass Destruction

“PSBR”/RBSP — Risk Based Supervision Plan

“RJOIC”/LFCIS — Legal Framework for Collective Investment Undertakings
“SBR"/RBS — Risk Based Supervision

“SCR”/VCE - Venture Capital Entity

“SCVM"/SBC/SB — Securities Brokerage Company/Security Broker
“SDVM"/SD — Securities Dealer

“*SGMR’/RMMC — Regulated Markets Management Company
“SGOIC”/CIU/VCMC - Collective Investment Undertakings/Venture Capital Management
Company

“GCNW’/GCNW - Global Collective Net Worth
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PRESENTATION

The securities market is a dynamic and interconnected environment subject to multiple risks. These
risks may arise from external factors, such as global macroeconomic fluctuations, geopolitical shifts,
pandemics, or disruptive technological innovations, as well as from internal factors related to the
structures, operations, and business models of the entities operating within them, in addition to
interactions among the various market participants.

Proactively managing and mitigating these risks is not just a strategic choice, but a requirement
imposed by the current regulatory landscape. This scenario requires market participants to strictly
comply with duties and responsibilities, ranging from internal management and risk control to
financial soundness and operational capacity. Complying with these obligations is essential to
ensure investor protection, as well as market efficiency and integrity.

The Risk-Based Supervision Plan (RBSP) for 2026 describes the priority risk segments identified by the
Capital Market Commission (CMC), as well as the supervisory measures planned to prevent and
remedy their occurrence, taking into account the different types of Entities operating in the Securities
Market (“MVM”"/SM).

In this respect, the RBSP for 2026 defines the strategic and operational framework for the CMC'’s audit
and supervisory activities of the Securities Market (“MVM”) in Angola, which are based on the principles
of the Securities Code (Approved by Law 22/15 of August 31) and by Law 5/20, Law on Preventing and
Combating Money Laundering, Terrorism Financing and Proliferation of Weapons of Mass Destruction,
and is aligned with international best practices, namely those of the International Organization of
Securities Commissions and the African Capital Market Regulators Association (“AMERC?).

Thus, the aim of RBSP for 2026 is to protect investors, promote the efficiency and regularity of the
markets, ensure the transparency and integrity of the financial system, prevent and combat Money
Laundering and Terrorist Financing practices.

The SBR methodology adopted enables an efficient management of supervisory resources, focusing on
the areas and Entities presenting the highest risk, thus contributing to a safer and more reliable market.

8 2026 ANNUAL RISK BASED SUPERVISION PLAN
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INTRODUCTION

The CMC plays a crucial role in regulating and supervising the Securities Market (“MVM”) and
derivative instruments in Angola. Its actions are guided by the principles set out in Article 22 of the
Securities Code, which emphasize investor protection, efficiency and regularity of markets, in addition
to its commitment to ensuring transparency in its operations.

In this scenario, the adoption of the RBSP for 2026 is of fundamental importance, particularly given the
increasing complexity and dynamism of financial markets. The RBSP allows the CMC to allocate its
resources more effectively, focusing on the areas and Entities with significant the risk exposure.

This model is based on a continuous process comprising the following:

. Identification of key market risks;
. Assessment of the severity and likelihood of these risks;
. Definition of mitigation strategies, which may entail direct supervisory action: on-site or off-site

thematic reviews (inspections), general on-site supervisory action (single inspections and
recurring inspections); and indirect action: routine monitoring and analysis of reports;

. Continuous monitoring of the risk trends/developments and the effectiveness of the measures
implemented.

The current RBSP, which was prepared under the CMC's Strategic Plan (2023-2027), reflects this
commitment. Based on Internal Risk Matrices and accumulated experience, the RBSP identifies the
main risks and establishes the supervisory priorities for 2026.

10 2026 ANNUAL RISK BASED SUPERVISION PLAN
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1. Risk Identification and Categorization

Identifying and understanding the different types/categories of risks in the Securities Market are
essential for the implementation of the RBS. The CMC's risk matrix, which forms the basis of this
review, categorizes risks into four main dimensions, each representing specific vulnerabilities that could
compromise market stability, transparency, and efficiency, as well as affect investor protection.

Risk assessment is essential for classifying entities into different levels. This is evident in Figure 1 —
Risk Dashboard, which illustrates the assigned levels and respective monitoring recommendations for
each of them.

Figure 1 — Risk Dashboard Overview
Score Risk Type of Intervention (Direct or Indirect Supervision)

2 Medium-Low

Low-risk Entities — indirect monitoring is recommended

Medium to Low-risk Entities — indirect monitoring is recommended, with special
focus on the warning signs (thematic supervision may be necessary).

Medium to High-risk Entities — indirect and direct monitoring is recommended

VST (of |east once a year).

_ High-risk Entities — indirect and direct monitoring is recommended (as many
High times as necessary, at least, twice).

Source: — Criteria Established by the Supervising Entity.
Risk types are categorized/detailed below:

1.1 Business/Trade Risk
The business/trade risk arises from the complexity of the activities and instruments traded by the
Entities, as well as the number of activities conducted simultaneously; and the greater the number of
activities and the more complex the instruments, the greater the risk.

1.2 1.1 Behavioral Risk
The behavioral risk arises from compliance with the reporting obligation to which entities are subject
to, the duties to implement internal operating rules and the duties to provide information to investors.

12 2026 ANNUAL RISK BASED SUPERVISION PLAN



1.3 1.1 Operational Risk

The operational risk relates to the adequacy and resilience of the technical, human, and procedural
resources used by entities when conducting their activities in the Securities Market (“MVM”).
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1.4 Prudential Risk

Prudential risk refers to the financial soundness and ability of Non-Banking Financial Institutions (NFIs)
and other relevant Entities to meet their obligations. Prudential risk reviews require close supervision of
capital ratios, liquidity levels, asset quality and exposure to financial risks, including market, credit,
liquidity, solvency and capital risks.

In addition to the risks mentioned above, we will present in a separate section the risks related to the
Prevention and Combating of Money Laundering, Terrorist Financing and Proliferation of Weapons
of Mass Destruction (PC/ML/TF/PWMD).

2. Risk Identification®
2.1 Intermediary/Brokerage Risks

Figure 2 — Risks of Intermediaries.

Type of Risk Key Issues Score Risk Level Supervisory Measures

Legal compliance
and off-site
Supervisory reviews;

The intermediary has
conducted 7 of the 11
activities permitted by law.

(i)  Assessment of the
degree of
implementation and
effectiveness of
internal risk control
policies, with
particular focus on
the mitigation of
operational,
reputational and
compliance risks, are
recommended.

The intermediary has
conducted 7 of the 11

Diversity and activities permitted by law.

complexity of
business/Trading | The intermediary has
activities conducted at least 5 of the 11
activities permitted by law.

The intermediary has
conducted at least 4 of the 11
activities permitted by law.

Structured instruments,

hedge funds () Legal compliance

reviews and off-site
supervision are
recommended;

Complexity of
Products Derivative Instruments, futures,
private funds (discretionary
asset management)

(i) Monitoring the effective
implementation of policies to
assess the suitability of
financial products for the
customer risk profile, in

ETF (Exchange-traded funds),
stocks, Share Units and

) corporate Bonds.
Complexity of

Products

1 The "Types of Risk" identified in this RBSP are those assessed as posing the highest risk to the sector. The "Risk Level" corresponds to the
average assessed risk.

14 2026 ANNUAL RISK BASED SUPERVISION PLAN
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Public debt securities

Market Share
(Global Net Worth
(GNW) of managed
Collective
Investment
Undertakings (CIU)
and transacted in
the Securities

>= 1% Position <= 4" Position

>= 5" Posijtion<=8" Position

>= 9" Position<= 12" Position

>= 13" Position

Market)
More than 3/4
Up to 3/4
Customer
characteristics
Up to 2/4
Upto 1/4
Dependence on day-to-day
and operational management
Operational Dependence
Domain
Relationship

Administrative Dependence

Administrative and
Operational Independence

15

order to mitigate the risks
arising from commercial
misconduct is
recommended.

(i) Legal compliance
and off-site
supervision reviews;

(i) Reviewing the internal
policies forpreventing and
managing conflicts of
interest, and assessing
their adequacy and
effective implementation,
are recommended.

() Monitoring the activity of
the Intermediary in order
to assess the quality,
consistency and
compliance of the service
provided;

(i) Monitoring the effective
implementation of
internal policies related
to investor transactions,
including compliance
with information,
adequacy and due
diligence duties;

(i) Issuing/making
concrete/specific
recommendations, with a
view to improving
communication and
transparency mechanisms
with investors, are
recommended.

(i) Assessment of compliance
with standards regarding
separation of duties and
administrative
independence is
recommended;

(i) Adoption of best
governance practices
through the preparation of
a Report on Best Practices
in Corporate Governance
is recommended.

2026 ANNUAL RISK BASED SUPERVISION PLAN



1.The intermediary does not have
technically qualified staff.

2. Segregation of duties
(customer portfolios and
investment advisory tasks are
managed by the same
technician).

1. The Intermediary has qualified

staff. (i) Monitoring and
evaluating the quality
of services provided by
human resources staff
in the performance of

their duties are

2. Segregation of Duties
(Customer portfolios and
investment advisory tasks are

recommended,;
Human mana_gc_ed by the same ) _ _
technician). (i) Issuing/making
Resources - ific
1. The Intermediary has Spec _
qualified staff. recommendations
aimed at improving
2. Segregation of Duties technical training
(Customer portfolios and practices and the
investment advisory tasks are organizational
managed by the same structure is
technician). recommended.
1. The intermediary has
qualified staff.
2. Segregation of duties
(Customer portfolio and
investment advisory tasks are
managed by different
technicians.)
o () Reviewing the
Immediate liquidity =25% periodic reports on
the Intermediary’s
liquidity position is
Immediate liquidity = 50% recommended;
Liquidity (ii) Monitoring the

implementation of
internal financial
management policies,
especially with regard
to immediate liquidity
capacity is
recommended.

Immediate liquidity = 75%

Immediate liquidity = 100%

16 2026 ANNUAL RISK BASED SUPERVISION PLAN
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Provision of
Information

The Intermediary has failed to provide the
information on the products it offers, the
services it renders, respective costs,
investment strategy, level of risk of
products, and suitability for customer
profile, the order execution policy,
(authorization statement; contracts,
pricing, margin matters and other relevant
information) required for the decision-
making process.

The Intermediary provides the information
on the products it offers, services it
renders, respective costs, investment
strategy, risk level of the products and
suitability for customer profile, order
execution policy (authorization statement,
contracts, pricing, margin matters, and
other relevant information) required for
the decision-making process, but such
information is not clear, evidence based,
complete, up-to-date, current, objective,
nor law compliant.

The Intermediary provides partial
information on the products it offers,
services it renders, respective costs,
investment strategy, risk level of the
products and suitability for customer
profile, order execution policy
(authorization statement, contracts,
pricing, margin matters, and other
relevant information) required for the
decision-making process, but such
information is clear, evidence based,
complete, current, accurate, objective,
and law compliant.

The Intermediary provides the information
on the products it offers, services it
renders, respective costs, investment
strategy, risk level of the products and
suitability for client’s profile,order
execution policy (authorization statement,
contracts, pricing, margin matters, and
other relevant information) required for
the decision-making process, and the
information is clear, evidence based,
complete, current, accurate, objective,
and law compliant.

(i) Law compliance
reviews and off-site
supervision are
recommended;

(ii) Monitoring the
relationship of the
Intermediary with
the regulator and
the client, within
the framework of
the provision of
investment
services and
activities is
recommended;

(iii) Issuing/making
specific
recommendations
for strengthening
institutional
communication
procedures with
investors and the
regulator is
recommended.

17
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Conflicts of
Interest

The intermediary does not refrain from
engaging in situations involving conflicts of
interest that could be detrimental to a client,
whether arising from the provision of
investment services and activities or from
other circumstances, with the aim of: 1*
obtaining a financial gain; 2" avoiding a
financial loss; 3 having an interest in the
results of a service provided; 4" receiving a
benefit to favor the interests of another
client.

The intermediary has failed to comply with
three of the points described in Level 1.

The intermediary has failed to comply with
one or two of the points described in Level
1.

The provider has refrained from engaging in
situations that could give rise to conflicts of
interest and could be detrimental to a client,
whether arising from the provision of
investment services and activities or from
other circumstances, with the aim of: 1%
obtaining a financial gain; 2™ avoiding a
financial loss; 3™ having an interest in the
outcome of a service provided; or 4"
receiving a benefit in exchange for favoring
another client’s interests.

Customer
Complaints

The Intermediaries have not recorded or
handled customer complaints.

18

(i) Monitoring the
practical application
and effectiveness of
conflict mitigation and
resolution policies, as
well as issuing
concrete/specific
recommendations,
with deadlines and
objective parameters,
for the strengthening
of internal control
mechanisms, are
recommended;

(i) Monitoring the
activities carried out
by the Intermediary
in the securities
market is
recommended.

(i) Monitoring the
activities carried out
by the Intermediary

2026 ANNUAL RISK BASED SUPERVISION PLAN
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The intermediaries have recorded
customer complaints but failed to address
them within a reasonable time frame
established by the institution’s policy.

Intermediaries have recorded and partially
handled customer complaints within a
reasonable time frame established by the

institution’s policy.

The intermediaries have recorded
customer complaints but have not
addressed them within a reasonable time
frame established by the institution’s

policy.

within the framework

of its relationships

with clients is
recommended.

(ii) Monitoring the
implementation of
policies for
handling customer
complaints to
ensure their
effectiveness and
alignment with
regulatory
requirements is
recommended.

Source: Risk Matrix

2.1 Issuer Risks

Figure 3 — Issuer Risks

Type of Risk

Key Issues

Supervisory Measures

in place to ensure adequate oversight

of accounting and financial reporting,
operations, risk management, and
compliance with applicable laws and 4
regulations.

Internal control systems are in place,
but they do not provide adequate
oversight of accounting and financial

reporting processes, operational 3
activities, risk management, or
compliance with applicable laws and
regulations.

Internal

Control
Internal control systems are in place 2

but provide only partial oversight of
accounting and financial reporting
processes, operational activities, risk
management, and compliance with

applicable laws and regulations.

19

(i) Routine monitoring is
recommended,;

(i) Specific
recommendations for
improvement are critical and
required.

2026 ANNUAL RISK BASED SUPERVISION PLAN
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Internal control systems that provide
adequate oversight of accounting and
financial reporting processes,
operational activities, risk management,
and compliance with applicable laws
and regulations, are in place.

Procedures
and Rules

There is no manual or internal policy
governing the disclosure of information,
nor are there any internal procedures in
place for this purpose.

There is only one internal procedure in
place, which is complied with;
alternatively, an internal manual or policy
on information disclosure exists, but the
Issuer does not comply, or only partially
complies, with the procedures set out
therein.

An internal manual or policy on
information disclosure exists but is
incomplete, with guidelines that are either
vague or do not cover all situations;
nevertheless, the Issuer complies with
them in the course of its operations.

A well-structured internal manual or policy
exists, setting out specific guidelines for
information disclosure, which the Issuer
adheres to in the course of its operations.

No manual or guidelines on confidentiality
are in place, as such, the Issuer have not
complied with confidentiality procedures.

An internal confidentiality manual or policy
is in place; however, the Issuer has not
complied with the procedures described
therein in the course of its operations.

A confidentiality policy is in place;
however, its guidelines are vague and do
not provide sufficient detail for specific
situations. Nevertheless, the Issuer
complies with the procedures in the
course of its operations.

20

(i) Periodically monitoring the
implementation of the
Internal Confidentiality
Manual is recommended.

(i) Requesting clarification
regarding non-
compliance with the
Information Disclosure
Policy is recommended.

(i) Manual
preparation/drafting is
recommended.

(i) Periodically monitoring
the implementation of the
Internal Confidentiality

Manual is recommended.

2026 ANNUAL RISK BASED SUPERVISION PLAN
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The Issuer has a manual with detailed
guidelines on information confidentiality
and clear rules for handling information,
and it complies with the procedures
described therein in the course of its
operations.

Procedures
and Rules

The Issuer does not have a manual or
guidelines addressing the Issuer’s
relationship with investors and CMC.

There is no manual addressing the
Issuer’s relationship with investors and
the CMC, but an internal procedure is
followed; or a manual or guidelines exist,
but the Issuer does not comply with
them.

(i) Requesting for clarification

The Issuer has a manual providing
general and basic guidelines on its
relationship with investors and the CMC;
however, it lacks detailed provisions on
communication strategy. Nevertheless,
the Issuer complies with the procedures
described therein in the course of its
operations.

regarding the non-
implementation of the
Manual, is recommended

(ii) Periodically monitoring
manual implementation is
recommended.

It includes a detailed manual outlining the
Issuer’s relationship with investors and
the CMC, including its vision, mission,
values, and corporate governance policy,
which the Issuer adheres to in the course
of its operations.

Technology
Infrastructure

It maintains a website with an investor
relations section; however, much of the
mandatory information is outdated or
unavailable.

It has a website with an investor relations
section, where most of the mandatory
information is up to date, though there
are occasional minor delays or minor

gaps.

0] Routine Monitoring is
recommended;

(i)

It has a website with an investor relations
section, where most of the mandatory
information is up to date, though there
are occasional minor delays or minor

gaps.

Website optimization
is recommended.

21
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